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Five News to Start Your Day 
Yesterday Updates 

U.S. stocks closed higher as gains in technology shares 
helped offset a late slide in financials. Crude oil pushed 
higher. Meanwhile, Snowflake is giving investors a rare 
chance to disrupt the giant Amazon.


No Trust or Love Between Them 

Bill Gates questioned whether the two government 
agencies central to the U.S. fight against the virus can be 
trusted. The billionaire said the once-solid reputations of 
the FDA and CDC have been sullied during the Trump 
administration. That White House pressure has resulted in 
some agency leaders “going completely off the rails.”


Not All It’s Set Out To Be 

It was billed as a lifeline for America’s middle-market 
companies seeking cash to get through the pandemic. Yet 
the Fed’s $600 billion Main Street Lending Program isn’t 
living up to expectations as few banks are willing to 
provide the loans. One COO whose company struggled to 
get help said “this whole thing is kind of a joke.” 


Exceeded Expectations 

Inditex earnings report came out this morning and beat 
market expectations, raising the stock 5.1% this morning. 
The company’s quick-reaction strategy allowed them to 
reduce inventory by 19% at the end of July. The moved 
softened the blow on earnings, even though they were 
less than half of last year’s level. 


Paper Win 

The WTO has declared that American tariffs on Chinese 
goods imposed in 2018 violate international trade rules, 
and undercut Trump’s main justification.The win, 
nonetheless is paper thin as the Trump administration 
could effectively veto the decision by lodging an appeal.  

Reddit Threads, A Must Read 
It is no secret that since March’s deep dive the stock 
market has been acting in mysterious ways. It has never 
been clearer that the stock market and the economy don’t 
necessarily move in conjunction. Part of the reason for this 
is the growing sway of stay-at-home traders that have 
started to eclipse other influences in equities. 


By late April, it was estimated that around 4 million new 
traders had joined stock market. These millions moved 
volumes rarely seen in the stock market, and as a result, 
Wall Street analysts have taken to creative ways to figure 
out what young amateur traders are looking at. One of the 
ways they have been doing this is by canvassing Reddit 
threads like r/wallstreetbets to try to gain an edge. 


Alternative data influencing the market has been a 
buzzword for years, but demand for it has exploded in 
2020. At first it was Covid-19 infection charts and travel 
and dining trends. Now it’s intel on what retail investors 
are doing with their cash. It may seem strande, but their 
heft in markets has grown, and individuals have morphed 
into a force Wall Street can’t afford to ignore anymore. 


Quincy Krosby, chief market strategist at Prudential 
Financial, explained that “when you see episodes in the 
market, heavy bouts of buying or selling, it’s important to 
know where they’re coming from and why”. Krosby 
checks sites like Twitter.com often to gauge retail trends. 
“Ultimately, retail investors have an effect on the market.” 
Lured by zero fees offered and bored at home, retail 
investors have flocked to the market and now account for 
20% of equity trading, according to Bloomberg. 


Ben Eifert, chief Investment officer of QVR Advisors, 
explained that Reddit, with its 1.5 million users, has 
“influencers within that community that will say, ‘Alright, 
today we’re buying the Tesla $2500 calls for next Friday,’ 
and the volumes that will print are huge…and you better 
believe the most sophisticated options traders in the world 
are focused on this flow and predicting it in real-time”. 
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Mutiny 

Boris Johnson held talks 
with rebels in the UK’s 
conservative party to try to 
win their backing for his 
controversial move to 
break international law by 
unilaterally rewriting the 
Brexit agreement.

No Problems, For Now 

Pfizer Inc has reported no 
safety problems regarding 
their Covid vaccine’s trial, 
even as more than 12,000 
received their second of 
two doses. The vaccine is 
being codeveloped with 
Germany’s BioNTech SE.

Breaking the Curse 

Allegro, an e-commerce 
polish platform, is set to 
become the country’s 
biggest IPO ever. The 
move could signify the 
country is ready to move 
away from old industries, 
breaking the Dutch curse. 

The Future of Energy 

Indian Oil Corp is taking a 
leap into what it considers 
the future of energy: 
hydrogen. The company 
will deploy 50 buses 
around the capital that will 
run on hydrogen-
compressed natural gas. 
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Could Be Worse 
The OECD expects that the global economic slump won’t be 
as sharp as previously feared, even as recovery slows down 
and it becomes clear governments will need to lend a hand. 
The organization announced the world economy will shrink 
4.5% this year, less than June’s 6% forecast. 


Revisions were done for the US and EU, as well as China, the 
only G20 country expected to grow this year. This new view 
reflects the strong pickup seen in recent months. The OECD, 
however, said governments and central banks will need to 
continue to provide support into 2021. Adding that assistance 
programs will need to evolve as growth picks up, to allow 
money to protect business and job sectors with viable futures. 


Productivity Lost Worries JP 
A concerning pattern has arisen as JPMorgan Chase's 
employees worked from home due to Covid-19: their 
productivity fell. According to findings, work output was 
particularly affected on Mondays and Fridays among 
“employees in general, not just younger employees,”. 
That, along with worries that remote work is no substitute 
for organic interaction, is part of why the biggest U.S. 
bank is urging more workers to return to offices over the 
coming weeks. “The WFH lifestyle seems to have 
impacted younger employees, and overall productivity and 
‘creative combustion’ has taken a hit,” KBW’s Brian 
Kleinhanzl wrote in a note to clients. The company stated 
that younger workers “could be disadvantaged by missed 
learning opportunities” by not being in offices.⠀


A Death by A Thousand Cuts 
Sixty years ago this week, four Middle Eastern countries and 
Venezuela formed OPEC. They soon realized they could snap 
their fingers and make half the world’s economies disappear. 
Our imaginations may have been forever scarred by OPEC’s 
early power, but the cartel has been pretty toothless for a 
long time particularly with U.S. shale oil production. 


The rapid cheapening of renewable-energy sources hasn’t 
helped. Even forming “OPEC+” with Russia and other non-
OPEC producers hasn’t been enough to tame the oil market. 
However, OPEC can perhaps take some comfort in the fact 
that the world is a little less amenable to renewable energy at 
the moment, thanks to the growing U.S.-China rift.


COVID MARKET WINNERS: LIVONGO HEALTH 
Livongo Health is a data-based health coaching program that enables people with diabetes to share blood glucose 
records with Certified Diabetes Educators and one of the big stock winners of Covid. The platform allows people 
with diabetes receive feedback real time, within minutes if there is an emergency. The stock that trades in Nasdaq 
with the ticker LVGO is up more than 200%. Analysts indicate LVGO is a great stock buy for long-term investors as 
the company will continue to attract more corporate clients seeking to control their ballooning healthcare costs.
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